Company No: 23370-V

KULIM (MALAYSIA) BERHAD

(Incorporated in Malaysia)


NOTES

1. Accounting Policies

The unaudited quarterly financial statements have been prepared based on the same accounting policies and methods of computations consistent with those adopted in the 2001 Audited Financial Statements. There has been no change to these policies and/or methods adopted for the current financial year to date.
2.  Exceptional items 








	
	1 APR – 30 JUN
	YEAR TODATE

	
	CURRENT YEAR
	CURRENT YEAR

	Loss on sale of part of Ulu Tiram Estate  to Crescendo Development Sdn Bhd

	(1,516)
	(1,516)



	Loss on sale of 33.71% investment in Industrial Packaging Sdn Bhd
	(4,172)
	(4,172)



	
	(5,688)
	(5,688)


3.  Extraordinary items               

     There were no extraordinary items that require disclosure.
4. Taxation

	
	CURRENT YEAR
QUARTER
RM’000
	PRECEDING YEAR

CORRESPONDING QUARTER

RM’000
	CURRENT YEAR TODATE

RM’000
	PRECEDING YEAR

CORRESPONDING PERIOD

RM’000

	Current Taxation
	(355)
	(1,427)
	(5,552)
	(4,379)

	-Malaysia
	(4,830)
	(481)
	(5,544)
	(1,547)

	-Overseas
	4,475
	(946)
	(8)
	(2,832)

	
	
	
	
	

	Transfer to deferred

 Taxation
	(10,549)
	1
	(10,549)
	(51)

	-Malaysia
	-
	
	-
	-

	-Overseas
	(10,549)
	1
	(10,549)
	(51)

	
	
	
	
	

	Share of tax in associated Company
	(735)
	(395)
	(1,639)
	(733)

	
	(11,639)
	(1,821)
	(17,740)
	(5,163)


The effective tax rate on group profit for the period ended 30.6.2002 was higher than the statutory tax rate due to some expenses, interest costs and dividend tax on overseas income not allowable as tax deduction or as set off for the group.
5.    Profits/Loss on sale of investments and/or properties

During the quarter the Group completed on the Sale and Purchase Agreement for the disposal of 1,199.65 acres of land at a profit of RM0.78million over the assets cost at its 1997 Valuation. In addition the Group is also accounting for additional land sale of 71.44 acres to Crescendo Development Sdn Bhd at a loss of RM2.3 million over its cost at its 1997 valuation. This sale represent TNB Rentices sold for lower value. The net loss resulting from the two sales is RM 1.516 million.
During the quarter the Group sold her investment of 33.71% in Industrial Packaging Sdn Bhd for RM50,000 resulting in a loss of RM4.17 million on the disposal.

6.    Purchase or disposal of quoted securities
The particulars of purchase and disposal of quoted investments are as follow:

	
	Held as Long Term Investments
	Held as Current

Assets
	RM’000

	 a.  Total Purchases
	
	253
	253

	      Total Disposals
	
	(223)
	(223)

	      Total Profit/(Loss) on Disposals
	
	(51)   
	(51)   

	 b.  Total investments at cost
	47,594
	2,345
	49,939

	      Total investments at carrying value/book value
	16,488
	949
	17,437

	      Total investments at market value at end of                                                                 

      reporting period 
	19,903
	949
	20,852


7.    Effect of changes in the composition of the Company/Group for the current financial year to  
       date
       There was none that requires disclosure.
8. Status of uncompleted corporate announcement

The Group has made announcements on further sale of plantation land forming part of Ulu Tiram Estate, a proposed restricted sale of investment shares in a subsidiary and purchase of shares in Indonesian subsidiaries as follows:
(i)   A disposal of 714.1435 acres announced on 27 February 2002.


 The company together with the purchaser is working toward the completion of sale and purchase 

 agreement by the agreed dateline of 15.12.2002.

(ii) The proposed sale of 24,000,000 shares in New Britain Palm Oil Ltd. 
      No sale has been made to date.

(ii) The purchase of the Minority’s Shares of 40% equity interest in the Indonesia subsidiaries. 
The group has completed the purchase subsequent to the 2nd quarter ended 30 June 2002 by settlement of the remaining 90% balance payment of USD1.98 million (RM7.5million) in early July 2002.

(iii) On 18 July 2002 the Company signed a Sale and Purchase agreement with Pelangi Berhad for the 
disposal of 1,000 acres of land forming part of Ulu Tiram Estate. Announcement on the sale was made to the KLSE on the same date. Completion date for the sale is provided at 12 months from the Sale and Purchase agreement date.
9.    Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, 

 share held as treasury shares and resale of treasury shares

There were   no    issuances and repayment of debt and equity securities, share buy-back, share

       cancellations, shares held as treasury shares and resale of treasury shares for the current financial 

       year to date.
10.  Group borrowings as at 30 June 2002 :
	
	
	31.12.2001

	
	RM’000
	RM’000

	Term Loans
	
	

	   Secured      - denominated in RM
	438,511
	 512,725      

	
	
	

	                      - denominated in USD
	174,427
	153,049

	   
	  
	   

	
	
	

	
	612,938
	   665,774

	
	
	

	Less : Amount repayable within the year/12 months
	(135,792)
	(210,006)

	
	
	

	At  30 June 2002
	477,146
	455,768

	
	
	

	Short Term Borrowings 
	
	

	    Bank overdrafts                     - secured
	6,157
	13,227

	                                                  - unsecured
	28,388
	39,247

	    Short term bank borrowings – secured
	20,000
	20,000

	                                                  - unsecured
	163,401
	154,981

	    At  30 June 2002
	217,946
	227,455


        Please refer to Note 22 for the Currency translation.

11.   Contingent liabilities

 Not applicable.

12. Financial instruments with off balance sheet risk

As at 28 June 2002 (being the last market trading day for the quarter) there were outstanding 
warrants of 94,163,550 units. Each warrant entitles its registered holder to subscribe for one (1) new 
ordinary shares of RM0.50 each in the company at an exercise price of RM3.30 per share. The 
warrants will expire on 27 January 2004. The warrants were last quoted on 28 June 2002 at RM 0.80 

sen per unit.

There were no other financial instruments with off balance sheet risk that needed disclosure for the 
current financial year to date.

13.  Pending material litigation

There is no pending material litigation as of the financial year to date.

14.  Segment reporting

Segment information for the current financial year todate is as follows :

	
	Total
	Papua

New Guinea
	Indonesia
	Malaysia

	
	RM’000
	RM’000
	RM’000
	RM’000

	RESULTS
	
	
	
	

	  Turnover
	419,109
	142,615
	4,492
	272,002

	  Plantation Operations
	221,260
	142,615
	4,492
	74,153

	  Manufacturing
	
	
	
	

	     Oleochemicals
	151,201
	
	
	151,201

	     Rubber Based products
	5,118
	
	
	5,118

	  Property development
	39,402
	
	
	39,402

	  Property investment
	2,128
	
	
	2,128

	   Services (Commodity broking)
	-
	
	
	-

	  Operating profit/(loss)before

 Interest and exceptional       

 Items.
	
	
	
	

	   Plantation operations
	44,885
	42,631
	(1,675)
	3,929

	   Manufacturing
	
	
	
	

	     Oleochemicals
	20,979
	
	
	20,979

	     Rubber Based products
	840
	
	
	840

	   Property Development
	11,468
	
	
	11,468

	   Services (Commodity broking)
	-
	
	
	-

	   Property investment
	(1,358)
	
	
	(1,358)

	   Associated companies
	5,852
	
	
	5,852

	   Investment income
	693
	
	
	693

	   Interest income
	1,161
	304
	532
	325

	
	84,520

	42,935
	(1,143)
	42,728


	 Interest on borrowings
	(22,354)
	(870)
	(2)
	(21,482)

	 Exceptional items         
	(5,688)
	
	
	(5,688)

	 Profit/(loss) before taxation
	56,478
	42,065
	(1,145)
	15,558

	OTHER INFORMATION
	
	
	
	

	Total segment assets
	3,333,628
	455,026
	114,968
	2,763,634

	    Plantation operations 
	2,736,500
	455,026
	114,968
	2,166,506

	    Manufacturing
	
	
	
	

	       Oleochemicals
	225,661
	
	
	225,661

	       Rubber based products
	31,578
	
	
	31,578

	    Property Development 
	234,671
	
	
	     234,671

	    Property investment
	105,087
	
	
	105,087

	    Services (Commodity broking)
	131
	
	
	131

	
	
	
	
	

	Associated companies
	38,854
	
	
	38,854

	Unallocated corporate assets
	24,521
	
	
	24,521

	
	
	
	
	

	Total segment liabilities
	927,515
	71,199
	776
	855,540

	    Plantation operations 
	729,466
	71,199
	776
	657,491

	    Manufacturing
	
	
	
	

	       Oleochemicals
	101,389
	
	
	101,389

	       Rubber based products
	1,409
	
	
	1,409

	    Property Development 
	93,566
	
	
	93,566

	    Property investment
	1,677
	
	
	1,677

	    Services (Commodity broking)
	8
	
	
	8

	
	
	
	
	

	Unallocated corporate liabilities
	55,170
	44,474
	
	10,696

	
	
	
	
	

	Capital expenditure
	38,521
	29,934
	679
	7,908

	   Plantation operations
	34,106
	29,934
	679
	3,493

	   Manufacturing - Oleochemicals 
	3,860
	
	
	3,860

	   Others
	555
	
	
	555

	
	
	
	
	

	Depreciation and amortisation
	24,346
	10,475
	2,511
	11,360

	   Plantation operations
	20,279
	10,475
	2,511
	7,293

	   Manufacturing - Oleochemicals 
	3,492
	
	
	3,492

	   Others
	575
	
	
	575

	
	
	
	
	

	Non-cash expenses other than depreciation
	720
	
	
	720


15.   Material change in the profit before taxation for the quarter as compared to the preceding

 quarter.
The second quarters profit before tax increased by 23.2% over the first quarter of the year. This was contributed significantly by the much improved palm product prices. 
16.  Review of results 

Profit before tax for the current year improved significantly as compared to the same period last year as a result of much improved palm products prices. New Britain Palm Oil Limited, Papua New Guinea, contributed significantly to the improved result. Plantation operation in Malaysia is affected by forward sales and result is expected to improve as we move into the 2nd half of the year.

17.  Material events subsequent to preceding quarter’s report

There was reported a volcanic eruption of Mt. Pago on West New Britain Island, where the New Britain Palm Oil Limited group estates are located, at the beginning of August 2002. At this stage the only operation affected is the development of new planting at Waisisi Mini Estate. The nearest group’s developed property, the Malilimi plantation, which is 5km away from Mt. Pago has not been affected. 
18.  Seasonality or cyclicality of operations

The palm oil operation is subjected to cyclicality in its price and production trends. For the Group, the impact is softened by the presence of investment in region with reverse production cycle to Malaysia. Commodity price cyclicality affects the Group’s plantation significantly. To reduce the effect on price cyclicality the Group is giving significant attention toward her investment in oleochemical as a counter balance to palm product price movement.
19. Current year prospects

The outlook for palm oil industry is brighter now compared to the year 2001. The group is expected to perform better in the 2nd half of the year particularly for Malaysian operation on the expectation that palm products prices remain stable at current levels.

20. Variance of actual profit from forecast profit/profit guarantee
Not applicable.

21. Dividend(s)

There was no interim dividend declared for the current quarter for the year 2002. 

22. Impairment of Assets

       There was no impairment losses recognized in the income and equity statement in this quarter and   
       there were no reversals of impairment losses required to be recognized in the quarter. 

23. Currency translation
The exchange rates used for each unit of the foreign currencies in the Group for the current financial period are :

	
	June 2002
Month End Rates


	2nd Quarter 2002
Average Rates 
	Preceding Year

Corresponding

Period

Month End Rates


	Preceding Year

Corresponding

Period

Average Rates

	Indonesia

(IDR’000)


	0.4300
	0.4100
	0.3400
	0.3850

	Papua New 

Guinea (PGK)


	0.9520
	0.9830

	1.1120
	1.1800

	United Kingdom

(GBP)
	5.8090
	5.6870
	5.3480
	5.5560

	United States 

(USD)


	3.8000
	3.8000
	3.8000
	3.8000

	EURO


	3.5500
	3.4300
	3.3161
	3.3161


BY ORDER OF THE BOARD

IDHAM JIHADI BIN ABU BAKAR (MAICSA NO. 7007381) 
JAMALLUDIN BIN KALAM (LS 02710)  
Company Secretaries

Johor Bahru

Date :   27 August 2002
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